
D
ra

ft 
fo

r d
is

cu
ss

io
n 

pu
rp

os
es

 o
nl

yPFN Group of Companies Inc.

Financial Statements

Draft for discussion purposes only

December 31, 2020



D
ra

ft 
fo

r d
is

cu
ss

io
n 

pu
rp

os
es

 o
nl

y

PFN Group of Companies Inc.
Index

For the year ended December 31, 2020
Draft for discussion purposes only

Page

Management Responsibility for Financial Reporting................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................1

Independent Auditors' Report................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2 - 3

Statement of Financial Position................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................4

Statement of Income and Comprehensive Income................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................5

Statement of Changes in Equity................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................6

Statement of Cash Flows................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7

Notes to Financial Statements................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................8 - 10



D
ra

ft 
fo

r d
is

cu
ss

io
n 

pu
rp

os
es

 o
nl

y

MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING

To the Shareholders of PFN Group of Companies Inc:

The accompanying financial statements of PFN Group of Companies Inc. are the responsibility of
management and have been approved by the Shareholders.

Management is responsible for the preparation and presentation of the accompanying financial
statements, including responsibility for significant accounting judgments and estimates in accordance with
International Financial Reporting Standards. This responsibility includes selecting appropriate accounting
principles and methods and making decisions affecting the measurement of transactions in which
objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the  financial statements, management
designs and maintains the necessary accounting systems and related internal controls to provide
reasonable assurance that transactions are authorized, assets are safeguarded and financial records are
properly maintained to provide reliable information for the preparation of  financial statements.

The Shareholders are responsible for overseeing management in the performance of its financial
reporting responsibilities and for approving the financial statements. The Shareholders fulfil these
responsibilities by reviewing the financial information prepared by management and discussing relevant
matters with management and external auditors.

Chalupiak & Associates CPA Professional Corporation, an independent firm of Chartered Professional
Accountants, is appointed by the Shareholders to audit the  financial statements and report directly to the
Shareholders; their report follows. The external auditors have full and free access to, and meet
periodically and separately with, both the Shareholders and management to discuss their audit findings.

PFN Group of Companies Inc.

Date: Date to be determined
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INDEPENDENT AUDITORS' REPORT

Draft for discussion purposes only
To the Shareholders of PFN Group of Companies Inc.

Opinion

We have audited the financial statements of PFN Group of Companies Inc., which comprise the statement
of financial position as at December 31, 2020, and the statements of income and comprehensive income,
changes in equity and cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the management as at December 31, 2020, and the results of its operations and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the management in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the management's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the management's financial reporting
process.
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INDEPENDENT AUDITORS' REPORT, continued

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. 

We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Regina, Saskatchewan
Date to be determined Chalupiak & Associates
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PFN Group of Companies Inc.
Statement of Financial Position

December 31, 2020
Draft for discussion purposes only

2020 2019

Asset

Due from PFN Group of Companies LP - note 5 $ 1,723,880 $ 1,723,880

Liabilities

Current liability
Accounts payable and accrued liabilities - note 6 $ 9,000 $ 6,000

Reserve for losses in significantly influenced entities 5,570 5,211

14,570 11,211

Shareholders' equity

Retained earnings, beginning of year 1,712,669 1,719,693
Net loss and comprehensive loss (3,359) (7,024)

Retained earnings, end of year 1,709,310 1,712,669

$ 1,723,880 $ 1,723,880

Approved on behalf of the Board:

  Director   Director

- 4 -
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PFN Group of Companies Inc.
Statement of Income and Comprehensive Income

For the year ended December 31, 2020
Draft for discussion purposes only

2020 2019

Revenue
Partnership income (loss) $ (359) $ (4,024)

Expenses
Professional fees 3,000 3,000

Net loss and comprehensive loss $ (3,359) $ (7,024)
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PFN Group of Companies Inc.
Statement of Changes in Equity

For the year ended December 31, 2020
Draft for discussion purposes only

2020 2019

Retained earnings, beginning of year $ 1,712,669 $ 1,719,693

Net and comprehensive loss (3,359) (7,024)

Retained earnings, end of year $ 1,709,310 $ 1,712,669
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PFN Group of Companies Inc.
Statement of Cash Flows

For the year ended December 31, 2020
Draft for discussion purposes only

2020 2019

Cash flows from (used in) operating activities
Net loss and comprehensive loss $ (3,359) $ (7,024)
Change in non-cash operating item

Accounts payable and accrued liabilities 3,000 3,000

(359) (4,024)

Cash flows from (used in) investing activity
Equity change in significantly influenced entities 359 4,024

Increase in cash - -

Cash, beginning of year - -

Cash, end of year $ - $ -
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PFN Group of Companies Inc.
Notes to Financial Statements

For the year ended December 31, 2020
Draft for discussion purposes only

1. Nature of operations

PFN Group of Companies Inc. ("the Company") is wholly owned by Pasqua First Nation and was
incorporated on July 9, 2012. Pasqua First Nation and PFN Group of Companies Inc. entered into
a partnership agreement on December 28, 2017 and established PFN Group of Companies LP,
whose primary business is investing in businesses and developing business opportunities for
Pasqua First Nation. Pasqua First Nation is the limited partner and owns 99.9%, and PFN Group
of Companies Inc. is the general partner and owns 0.1% of PFN Group of Companies Limited
Partnership. PFN Group of companies LP acquired the assets and liabilities of the Company on
December 31, 2017 as further explained in note 8. The registered office is located at Pasqua First
Nation, Saskatchewan, Canada. 

2. Statement of compliance

These financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) and interpretations adopted by the International Accounting
Standards Board (IASB).

The financial statements were approved by the Board of Directors.

3. Change in accounting policies

(a) Adoption of new and revised IFRS Standards

Impact of initial application of Interest Rate Benchmark Reform amendments to IFRS 9
and IFRS 7

In September 2019, the IASB issued Interest Rate Benchmark Reform (Amendments to
IFRS 9, IAS 39 and IFRS 7). These amendments modify specific hedge accounting
requirements to allow hedge accounting to continue for affected hedges during the period of
uncertainty before the hedged items or hedging instruments affected by the current interest
rate benchmarks are amended as a result of the on-going interest rate benchmark reforms.

There was no significant impact on the Company's consolidated financial statements on the
initial application of the Interest Rate Benchmark Reform amendments to IFRS 9 and IFRS
7.

Adoption of amendments to IFRS standards and interpretations:

In the current year, the Company has applied a number of amendments to IFRS Standards
and Interpretations issued by the IASB that are effective for an annual period that begins on
or after January 1, 2020. Their adoption has not had any material impact on the disclosures
or on the amounts reported in these financial statements.

- 8 -
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PFN Group of Companies Inc.
Notes to Financial Statements

For the year ended December 31, 2020
Draft for discussion purposes only

3. Change in accounting policies, continued

(b) New and revised IFRS Standards in issue but not yet effective

At the date of authorization of these financial statements, the Company has not applied the
following new and revised IFRS Standards that have been issued but are not yet effective.

IFRS 17 Insurance contracts

IFRS 10 and IAS 28 (amendments) Sale or contribution of assets between an investor and
its associate or joint venture

Amendments to IAS 1 Classification of liabilities as current or non-current

Amendments to IFRS 3 Reference to the conceptual framework

Amendments to IAS 16 Property, plant and equipment – proceeds before 
intended use

Amendments to IAS 37 Onerous contracts – cost of fulfilling a contract

Annual improvements to IFRS Amendments to IFRS 1 First-time adoption of 
International Standards 2018-2020  Financial Reporting Standards, IFRS 9 Financial 
cycle Instruments, IFRS 16 Leases, and IAS 41 Agriculture 

The directors do not expect that the adoption of the Standards listed above will have a
material impact on the financial statements of the Company in future periods.

4. Significant accounting policies

These financial statements are prepared in accordance with International Financial Reporting
Standards. The significant accounting policies are detailed as follows:

(a) Basis of presentation

These financial statements reflect only the assets, liabilities, revenues and expenses of the
Company.

(b) Accrual basis of accounting

Revenue and expenditures are recorded on the accrual basis of accounting under which they
are recorded in the financial statements in the period they are earned or incurred
respectively, whether or not such transactions have been settled by the receipt or payment of
money.

- 9 -
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PFN Group of Companies Inc.
Notes to Financial Statements

For the year ended December 31, 2020
Draft for discussion purposes only

4. Significant accounting policies, continued

(c) Investment in partnership

The Company is a partner in the partnership PFN Group of Companies Limited Partnership.
The investment is recorded on the equity basis, whereby the investment is initially recorded
at cost and adjusted for the Company's share of partnership income or losses less drawings
received. Income from the partnership is recorded in the accounts when it has been allocated
according to the partnership agreement. Under the terms of the partnership agreement,
income is allocated to the partners at the end of the year. If the Company's share of equity is
a deficit amount, a reserve is recorded to reflect this amount.

(d) Measurement uncertainty

The preparation of financial statements in conformity with International Financial Reporting
Standards requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
reported period. Actual results could differ from those estimates.

5. Due to (from) related parties

Amounts due to related parties are unsecured, non-interest bearing and have no fixed repayment
schedules.  Since the related parties have indicated that it is not their intention to request payment
of these amounts during the next fiscal year, these amounts have been classified as non-current
assets.

2020 2019

Due from PFN Group of Companies LP $ 1,723,880 $ 1,723,880

6. Accounts payable and accrued liabilities

2020 2019

Trade accounts and accrued payables $ 9,000 $ 6,000

7. Financial instruments

The Company as part of its operation carries a number of financial instruments. It is
management’s opinion that the Company is not exposed to significant interest, currency or credit
risks arising from these financial instruments. The one exception is that fair value of advances
from related parties can not be estimated as it is not possible to predict the timing of future cash
flows.
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